
  
 

 
 
April 19, 2016 
 
Dear (Legislator): 
 
On behalf of the members of the Alliance for Alabama’s Infrastructure (AAI), we are writing to 
encourage Alabama lawmakers to step up and take action now to improve our state’s aging and 
crumbling transportation infrastructure. The last time legislators addressed Alabama’s need for 
transportation funding was more than 20 years ago. As a result of inaction, our state is suffering in 
key areas like public safety and economic development. We simply cannot continue to ignore the 
significance of this funding crisis. 
 
The following statistics reinforce the dire situation we now face: 

• In 2017/2018, 33% of Alabama’s infrastructure funding will disappear due to the conclusion of 
ATRIP. 

• The ATRIP program, which provided approximately $200 million annually to counties through 
bond issuances, ends distributions and the state is left paying debt service in 2017 to the tune of 
$70 million annually.  

• All total, this represents a decrease of $270 million of Alabama’s funding for infrastructure. 
 
Even with access to ATRIP funding, current funding levels are not meeting Alabama’s transportation 
needs:  

• According to TRIP, a research group in Washington D.C., there are 50 priority road and bridge 
projects in Alabama that need to be pursued in order to spark economic growth. The total cost 
of those projects is estimated to be $4.6 billion. 

• Due to limited funding, some counties in Alabama will have no choice but to convert paved 
roads to gravel roads – a significant step backwards. 

 
Data from the American Society of Civil Engineers (ASCE) show the long-term consequences of 
underinvestment in Alabama’s transportation infrastructure:  

• 20% of Alabama’s 15,986 bridges are structurally deficient or functionally obsolete. 
• 50% of Alabama’s state highways are in fair, poor or very poor condition. 
• Roadway features contribute to approximately one-third of fatal traffic crashes. 

 
We recognize that funds must be spent responsibly, which is why the passage of the reform bill, 
SB 180, was so important, and we thank you for passing this important legislation.  As we look 
for solutions, we must also recognize that the massive funding gap facing our state is the result of 
several compounding factors, which include increasing fuel efficiency, rising construction costs and 
inflation. 
 
So what can you do? We strongly encourage you to support House Bill 394. By doing so, you will 
take a vital step in providing dedicated revenues that will allow Alabama to address infrastructure 
needs across the state.  
 



HB 394 responsibly increases Alabama’s investment for roads and bridges. Key elements of the bill 
include: 

• As the ATRIP funding lifeline disappears, HB 394 will help the state, counties and cities meet 
their infrastructure needs by increasing gasoline and diesel fuel excise taxes by 6 cents effective 
October 1, 2016.  The average of Alabama’s border states’ gas taxes and fees as the benchmark 
for establishing this figure.  This average is currently 26 cents, resulting in an increase of 6 
cents per gallon in Alabama.  The bill states that the increase cannot exceed 6 cents. 

• To be clear, this is a user fee, meaning all non-Alabama residents who purchase gas in Alabama 
will pay for using Alabama roadways.  

• HB 394 provides for an additional tag fee on “alternative fuel” vehicles of $100 for personal 
vehicles and $150 for commercial vehicles.  This amount represents approximately half of the 
annual amount of gasoline tax that would be paid by these vehicles if they utilized only 
petroleum products. 

• The cost of this increase would be $5 per month or sixteen cents per day for the average driver 
who today is paying approximately $321 per year in additional vehicle repair costs due to poor 
road conditions. 

• HB 394 would generate approximately $192 million per year for infrastructure projects. 
 
Now that SB 180 is law, it ensures that all new funds generated by HB 394 can be spent only on roads 
and bridges. Because SB 180 is now law: 

• More than $100 million will go straight to county and municipal governments. You can view 
an estimate of how much your counties will receive at www.alabamacounties.org/estimates/ 

• The remaining funding will be available to ALDOT for advancing capacity projects identified 
in the statewide transportation plan.  

• New and necessary accountability and transparency are required of ALDOT, counties and 
municipalities to ensure monies are invested properly. 

 
Many legislators have asked for a list of projects that will receive funding if HB 394 passes, but 
candidly speaking, without additional funds, not a single major project at the state or local level has a 
chance of moving forward in the near future.  
 
Even more concerning is the fact that without additional funds, we may begin to see more 
counties convert paved roads to gravel roads – a trend that we are already seeing in Franklin, 
Geneva and Lawrence counties. 

 
Twenty-five years ago strong leaders made the difficult yet important decision to invest in Alabama’s 
infrastructure. We are asking you to exercise that same courage to support improving roads and bridges 
in Alabama. By doing so, you’ll be sparking economic development, keeping our families safe and 
improving the quality of life for all Alabamians. 
 
Sincerely, 

 
 
 
Jim Page, AAI Spokesperson      William J. Canary 
President and CEO       President and CEO 
Chamber of Commerce of West Alabama    Business Council of Alabama 


